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Target Price Bt27.00

Market Price Bt20.40

Rating BUY

Published date

10 April 2003

Sector

Entertainment

Key data

Shares in issue (mn) 500
Market capitalisation (Btmn) 9,900
12-month high/low (Bt)  21.80/16.60
3-month avg daily T/O (Btmn) 17.76
Foreign Limit/Actual 49% [ 27.9%
Free Float 17%
NVDR 1.06%
Dividend Policy 60%
Par Value (Bt) 1.00
BV/share (Bt) 5.9
P/BV (x) 34
DCF value (Bt) 27.00
Discount to DCF (%) 32.6%
Analyst

Tarisa Chaisuntornyotin
02-285-0060 Ext. 3523

Share Price Performance

Price Performance(%) 1m 3m  1lyr

GRAMMY

Relative to SET

Consolidated Financial Summary

Year NP EPS PER P/BV EBITDA EBITDA Growth EV/EBITDA DPS Yield
Dec. 31 (Btmn) (Bt) (X) (X) (Btmn) (%) (X) (Bt) (%)
2000 317.1 0.6 32.2 3.1 625.6 47.7% 13.2 0.1 0.5%
2001 200.4 0.4 50.9 3.4 562.5 -10.1% 15.4 1.0 4.9%
2002 664.3 1.3 15.4 2.8 1,180.2 109.8% 6.6 2.0 9.8%
2003F 830.6 1.7 12.3 2.9 1,558.6 32.1% 5.6 1.7 8.1%
2004F 943.5 1.9 10.8 2.8 1,754.6 12.6% 4.9 1.9 9.2%
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Earnings Projection
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Valuation

cNs UssifinsAfinanzangas GRAMMY lagldisn1sAwinann
nazuainanaInangns (Discount Cash Flow) luszeznissiiiv
9w 10 U (U 2546 - U 2556) mné”mwmmﬁﬂdwﬁmﬁnwm
muwmamuwu (Weight Average Cost of Capital) fszau 14.4%
%wammm Risk Free Rate 7 4.0% W&z Market Return ‘YI 20%
WUTHAATNENZANDS GRAMMY (U 27.00 Un %aaan:n
i']ﬂ’]ﬂﬂlﬁm%“{l 20.40 UIN aaﬂimmm 32% mnamwam PER i
12.3 wn WAz EV/EBITDA 71 5.6 i dufiuse muwmmam&mnu
mwaﬁmaanawumma zawnuwInslul 2546 11 21 11 uaz 9
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GRAMMY 1 TuuSEniifigiuenaniaiuiiuiaundouasfivssifinng
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un/vu Andudhsmanauuniminiueg 8% GRAMMY Jariuidn
nusinlunganimdsiivinanlalunisasu cns uuwzsi “de”

DCF Valuation Methodology

Risk-free Rate 4.0%
Market Risk 20.0%
Cost of Equity 14.5%
WACC 14.4%
Present Value of Free Cash Flow (Btmn) 12,128
Less: Total Debt (Btmn) (29)
Plus: ST investment & cash (Btmn) 1,423
Total equity value (Btmn) 13,522
No.of shares outstanding (Million) 500
Equity value/share 27.0
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Profit & Loss (Btmn)

Profit & Loss (Btmn)

FY Ended December 2001 2002 2003E 2004E 2005E FY Ended December 2001 2002 2003E 2004E 2005E
Sales 4554 5687 6,781 7,424 7,957 PER SHARE DATA (Bt.)
Costs of Sales (2,741) (2,912) (3,481) (3,743) (3,932) EPS 0.40 133 166 1.89 212
Gross profit 1,812 2,774 3,300 3,68l 4,025 DPS 100 150 166 189 212
Depreciation Expenses (156) (185) (259) (264) (231) BV 6.01 7.32 6.98 7.21 7.44
EBITDA 563 1,180 1,559 1,755 1,909 EV 16.91 15.25 17.21 16.92 16.67
SG&A Expense (1,408) (1,779) (2,000) (2,190) (2,347) MULTIPLE
EBIT 406 995 1,300 1,491 1,678 PE 49.9 15.1 12.0 10.6 9.4
Interest Expense ©) 1) 1) 1) 1) P/BV 3.3 2.7 2.9 2.8 2.7
Other Income (Expense) 51 35 36 30 33 EV/EBITDA 15.0 6.5 55 4.8 4.4
Pre-tax profit 456 1,029 1,335 1521 1,710 Dividend Yield (%) 5.0 7.5 8.3 94 106
Corporate Tax (249) (360) (401) (456) (513) PERCENTAGE GROWTH
Pre-exceptional Profit 207 669 935 1,065 1,197 Sales Growth 18.9 24.9 19.2 9.5 7.2
Forex Gain (Loss) 0 0 0 0 EBITDA Growth (10.1) 109.8 321 12.6 8.8
Extraordinary Items 0 0 0 0 Normalized Profit Growth (36.8) 2316 25.0 13.6 12.3
Gn (Ls) from Affiliates 0 0 0 0 Net Profit Growth (36.8) 231.6 25.0 13.6 12.3
Minority Interest ) (5) (104) (121) (138) EPS Growth (36.8) 2316 250 136 123
Net profit 200 664 831 943 1,059 PROFITABILITY RATIO
Normalized Profit 200 664 831 943 1,059 Gross Margin 39.8 48.8 48.7 49.6 50.6
EPS (Bt) 0.4 1.3 1.7 1.9 2.1 EBITDA Margin 12.4 20.8 23.0 23.6 24.0
EBIT Margin 8.9 17.5 19.2 20.1 21.1
Balance Sheet (Btmn) ROE 6.6 16.5 21.0 225 23.8
FY Ended December 2001 2002 2003E 2004E 2005E ROA 5.0 13.4 16.2 18.2 19.2
Cash & ST Investments 1588 2,401 1,423 1,559 1,689 ROCE 6.7 16.5 23.4 25.3 26.8
Current Assets 3,176 4,664 3,705 4,047 4,344 ASSET UTILIZATION
Fixed Assets 442 714 1,376 1,278 1,214 Fixed Asset Turnover 1.1 1.1 1.2 1.3 1.3
Total Assets 4,120 5,864 5,682 6,049 6,414 Receivable Turnover 4.6 4.6 4.6 4.8 4.7
Short-term Loan and 43 17 19 21 23 Inventory Turnover 8.7 6.8 6.5 6.9 6.8
Current Portion of Debt 0 0 0 0 0 Payable Turnover 4.7 3.4 3.4 3.8 3.7
Current Liabilities 1,082 1,822 1,705 1,848 1,959 LIQUIDITY RATIO (X)
LT Debt 2 10 10 0 0 Current Ratio 2.9 2.6 2.2 2.2 2.2
Total Liabilities 1,086 1,835 2,581 2,715 2,826 Quick Ratio 2.4 2.1 1.7 1.7 1.8
Paid-up Capital 500 500 500 500 500 LEVERAGE RATIO (X)
Share premium 1550 1,550 1,550 1,550 1,550 Liability/Equity 0.4 0.5 0.5 0.5 0.5
Retained Earnings 957 748 579 692 808 Interest-Bearing Debt/Equity 0.0 0.0 0.0 0.0 0.0
Minority interests 26 368 472 593 731 Interest Coverage 1,186.0 1,401.4 1,906.1 2,446.1 3,150.0
Total Equity 3,034 4,029 3,101 3,335 3,588 Debt Service Coverage 12.5 43.7 53.7 84.7 84.0
Cash Flow Statement wnasatuitanriidulne uSehnanning  Wwudn $1in (amaw) ("uFEn’) Foyai
FY Ended December 2001 2002 2003E 2004E 2005E Uiwng‘lmanmiauummm‘[mamﬂaﬂauammmmmmmaamﬂawiamiwaammwm
- \dofle uaz/mIagneas adnolafinn usenladudu uazlasusasfivanunsudiwanysol
Net Profit 200 664 831 943 1,059 wiegnieszasdoyaninan  uaslaileuse nmwmwsamamammmamanmwwﬂ’smg
Foreign Exchange 0 0 0 0 0 LA u,mwasuaﬂanmmﬂiwngwamwwmmﬂumamammwmﬂumumﬂ,m us¥n
Depreciation & Amortization 156 185 259 264 231 Ylaisufingaudensinendoys dornn A uaz wsauwasﬂwﬂimg‘lmanms
i aduilUldlaidnsdlag usen nwwwwmnamm anAn  fusnrisuazwinenaes
Changes in WC & Others (46) 120 (56) 38 66 USneeg ansaziinisasulu wiade wsamwanmwwdsm:g‘tmanmiauuﬂmm
Net Operating Cash Flow 311 969 1,033 1,245 1,356 1181 Tayauas ﬂuwmwﬂﬂiwngaa‘iumnmmuuu flsszaadaztiaan 1d@wouns wioge
Net Capital Expenditure @85) (447) (874 (114) (111) ‘Lﬂﬂawu‘lu wiade viemewanniwdfusnglwenasatull waz wauamwmmrﬂﬂ
i dewnuadlaefinoudilinsudaomin @mv;umﬂmaawmamﬁamauh
Free Cash Flow 26 522 159 1181 1245  posaepilundodowdomendnnivg
Other Items 75 1,059 (140) (156) (173) ) . ) .
Dividends Paid (500) (750) (1,000) (831) (943) inaamaﬂawﬁ‘lmamwﬂimgimanmm Fufillalduselond v¥ndn saudas i
_ onuany iliusng viswmeunisaasisngn Tddheusznsle dosayalwanans
Equity Issued 0 0 0 0 0 i Tarvionamandauodin nuumvlmiuaummﬂmmﬂamnuswmumsmmm s
(Inc)/dec in net debt (399) 831 (980) 144 129 N8I AR vsad19de ﬂaNamamumwawmﬂmaﬂmiu TsiTuwunaana undiasizd un
358 vielwanans wiamsdesnsaulme: sasnszinlnegndes uazlslunisieldiAnnis
o ilafiansarnadeneunuiun maaimmmwmﬂumwaaaﬂﬂwﬁ‘lmamﬂamw
Net cash/(debt) — beginning 1,942 1,543 2,374 1,394 1,538 uwazdpedeBefeatuiiuas mvﬂmanmsauumaomwfmmtmmimv\ﬂwsaﬂama
(Inc)/dec in cash (399) 831 (980) 144 129 pemanninddantanaies mum‘smmwmﬂﬂamﬁnaameaaﬂummmmﬂmWﬂ
Net cash/(debt) — ending 1543 2374 1394 1538 1667 wasUszan  wazArsAnwidayazasuidniioanndnninduaztoyadulaiiieadooran
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