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Target Price Bt19.86

Market Price Bt13.40
Rating STRONG BUY
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Sector

Chemicals

Key data

Shares in issue (mn) 958
Market capitalisation (Btmn) 12,549.8
12-month high/low (Bt) 13.8/3.06
3-month avg daily T/O (Btmn) 173.61
Foreign Limit/Actual 24%]/7.98%
Free Float 12%
NVDR 0.62%
Dividend Policy >=20%
Par Value (Bt) 10

BV/share (Bt) 7.41
P/BV (x) 181
DCF value (Bt) 19.86
Discount to DCF (%) 32
Analyst(s)

Patcharin Karsemarnuntana
02-285-0060 Ext. 3511

Share Price Performance

x102 Q:AROM/BNGKSET
4.00 FROM 9/4/02 TO 8/4/03 DAILY
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APRMAYIUN JUL AUGSEPOCTNOVDEC JAN FEBMARAPR

HIGH 0.04 21/ 3/03 LOW 0.01 11/ 4102 kAST Orfkr asTREAM

Price Performance(%) 1m 3m  1lyr
ATC 28.8 69.6 324
Relative to SET 21.0 625 320

Year NP EPS PER P/BV EBITDA  EBITDA Growth  EV/EBITDA DPS Yield
Dec. 31 (Btmn) (BY) X) x) (Btmn) (%) x) (BY) (%)
2001 (2,822) (6.31) NM 5.10 400 -53.81 90.64 0.00 0.00
2002 (207) (0.22) NM 2.82 1,756 338.68 21.06 0.00 0.00
2003F 3,296 3.43 3.91 1.81 5,319 202.85 6.62 0.00 0.00
2004F 4,447 4.63 2.90 1.19 6,176 16.11 5.03 0.00 0.00
2005F 5,668 5.90 2.27 0.82 7,690 24.52 3.28 0.00 0.00
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Company Background
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A1 : Nexant, Inc. / Chem Systems
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Company / Country Capacity Period No. of
(000 ton) days
Mitsubishi Gas Chemical/Japan 250 1Feb 30
Nippon Petrochemical/Japan #1 200 Oct 7
Nippon Petrochemical/Japan #2 200 Sept 40
Oita Paraxylene/Japan 350 Apr-May 30
Kohap/Korea 200 Apr na
Kohap/Korea 500 Apr na
Samsung General Chemicals/Korea 400 28 Apr 21-28
SK Corp/Korea 350 May 25
S-Oil/Korea 700 Sept 14-21
Formosa/Taiwan 450 7 Feb 50

ﬁm Asian Chemical News
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1,000
900 == pX - Tol Spread
-0- Paraxylene - FECP

— Toluene - MOPK

UsSb/MT
@
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1990 19911992 1993 1994 1995 1996 1997 1998 1999 20002001 2002

TOL -> PX, BZ 202 KMTA
Value Increase 118 USD/MT
Worth 24 Mill.USD/ year
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Earnings Projection
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H151991 4 : NsPErEnIaInIsuanzadlsssuwIsludull 2546

Plant Capacity (KMTA) Plan
Reliance 120 1Q/46
LG Caltex 350 20/46
Saudi Arabi 435 20/46
Exxon (Singapore) 350 3Q/46
Total 1,255

#nn : ATC
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US$/ton 2003F 2004F 2005F Avg.
(Base) (2003-17)
Selling Price of Main Products
Paraxylene 600 610 641 550
| % Chg. from Last Forecast 11% 12% 12% 10%
Benzene 415 350 361 363
Toluene 350 330 340 340
Orthoxylene 470 475 499 429
Mixed-xylene 350 330 340 340
Avg. SP-Main Products 480 476 496 450
| % Chg. from Last Forecast 8% 7% 7% 7%
Avg. SP-By-products 226 212 225 209
Avg. SP-Main&By-products 325 321 337 309
| % Chg. from Last Forecast 2% 5% 5% 5%
Condensate 237 220 224 220
Spread (PX-Condensate) 363 390 416 331
| % Chg. from Last Forecast 20% 20% 20% 14%
Spread (Main-Condensate) 244 256 272 231
| % Chg. from Last Forecast 16% 14% 14% 10%
Product to Feed Margin 80 88 100 75
| % Chg. from Last Forecast 9% 20% 19% 21%
Sales Volume (‘000 tons) 2,260 2,221 2,420
| Normalized Profit (Btmn) 3,224 4,201 5,418
% Chg. from Last Forecast 49% 49% 57%
| Net Profit (Btmn) 3,296 4,447 5,668
% Chg. from Last Forecast 47% 45% 53%
NPV (Btshare) 19.86
% Chg. from Last Forecast 38%

7131 : CNS Research
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Financial Analysis
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Free Cash Flow t3sfluvanlull 2546 CNS Useifiwdn Net
Operating Cash Flow 289 ATC ug29lU 2546-48 3:fidnwin
4,000-7,000 §wum/A BaftesnediezsasiuAndantngesnu
lss0utszdn¥ uazenldaneSuasmuzaslasinis Debott Il AR
aeldiduaomudn Uss15 dm Tull 2546 uas Usss ww lud
2547 (U 2545 ldiinasmuluas usss é“m) Inendsanvinald
$18TUAIYUAING1IUF Free Cash Flow mATaziUAeusniuau
vanausd 2546 1Tusnly (1519 Cash Flow)

ARV IANUTANITARAINED 6,495 a1uun Tull 2548
u,a.fl‘zimsam‘nuw'lmmwmwuauas\l‘lmwum‘luﬂmmnu
UaqUn ATC flananuazanaguszaind 19,906 §1%UM (auarﬂ 31
§.A./45) uAUsEI M sRAMs AL RRAUSURA WD
2546-48 AndnazildanuazaNanauinde 6,495 a1uUIm
udl 2548 muuuwwmmm‘lﬁmiamwmmw ewdnangdaeln
MIBZIAN S awuaﬂslwmvlﬂsluﬂmnmu wazisageiuin
nadunduldiugBedulalulinanissniiivim 2549

A1319% 6 NTARRIYAITIANUNZAN UazdIuasgaRu

(Btmn) 2546F 2547F 2548F
Paid-up Capital 9,580 9,580 9,580
Share Premium (Discount) (927) (927) (927)
Legal Reserve 2 2 2
Retained Earnings (Loss) (16,610) (12,163) (6,495)
Surplus from Assets Revaluation 15,075 14,334 13,593
Total Equity 7,120 10,826 15,753
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Valuation
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uazvild NPV Uiumawumaammu 21.55-24.95 UIMN/¥w
AU Strong Buy

ﬁl"l‘a"]ﬂ‘/l 7 . Sensitivity u,ammsnjaﬂuuﬂawaanﬂiawsuav
NPV mamsﬂsumwuﬂaa‘nmmsﬂwauwn ) US$50/601

PX Price ($/ton) $600 $650 $700 $750
(Base )

Spread b/w PX-Condensate 363 413 463 513

Normalized Profit (Btmn) 3,224 4,013 4,803 5,592

Net Profit (Btmn) 3,296 4,085 4,875 5,664

EPS (Bt/share) . 343 | 425 | 507 | 5.9

NPV (Bt/share) 19.86 21.55 23.25 24.95
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The Aromatics (Thailand)

Capital Nomura Securities

Profit & Loss Statement (Btmn)

Key Statistics & Ratios

FY Ended December 2001 2002 2003F 2004F 2005F FY Ended December 2001 2002 2003F 2004F 2005F
Sales 21,831 21,998 31,603 30,512 34,507 PER/SHARE DATA (Bt)
Costs of Sales (22,057) (20,998) (27,078) (25,187) (27,646) EPS (6.31) (0.22) 3.43 4.63 5.90
Gross Profit (225) 1,000 4,525 5,324 6,861 DPS 0.00 0.00 0.00 0.00 0.00
Depreciation Expense 899 1,089 1,204 1,248 1,278 BV 2.63 4.75 7.41 11.27 16.39
EBITDA 400 1,756 5,319 6,176 7,690 EV 37.76 3850 36.66 32.31 26.23
SG&A Expense (273) (333) (411) (397) (449)  MULTIPLIER (X)
EBIT (499) 667 4,114 4,928 6,412 PE NM NM 3.9 2.9 2.3
Interest Expense (2,079) (1,186) (950) (845) (1,231) P/BV 5.1 2.8 1.8 12 0.8
Other Income (Expense) 51 18 60 118 237 EVI/IEBITDA 90.6 21.1 6.6 5.0 3.3
Pre-tax Profit (2,528) (501) 3,224 4,201 5,418 Dividend yield (%) 0.0 0.0 0.0 0.0 0.0
Corporate Tax 0 0 0 0 0 PERCENTAGE GROWTH (%)
Pre-exceptional Profit (2,528) (501) 3,224 4,201 5,418 Sales Growth 15.3 0.8 43.7 (3.5) 13.1
Forex Gain (Loss) (288) 294 72 246 250 EBITDA Growth 1.8 8.0 16.8 20.2 22.3
Extraordinary Items ()] 0 ©) 0 0  Normalized Profit Growth NM NM NM 30.3 29.0
Gn (Ls) from Affiliates 0 0 0 0 0 Net Profit Growth NM NM NM 34.9 27.4
Minority Interest 0 0 0 0 0 EPS Growth NM NM NM 34.9 27.4
Net Profit (2,822) (207) 3,296 4,447 5,668 PROFITABILITY RATIO (%)
Normalized Profit (2,528) (501) 3,224 4,201 5,418 Gross Margin (1.0) 4.5 14.3 17.4 19.9
EPS (Bt) (6.31) (0.22) 3.43 4.63 5.90 EBITDA Margin 1.8 8.0 16.8 20.2 22.3
EBIT Margin (2.3) 3.0 13.0 16.1 18.6
ROE (84.7) (5.8) 56.4 49.6 42.6
Balance Sheet (Btmn) ROA (11.5) (0.8) 12.4 15.0 17.7
FY Ended December 2001 2002 2003F 2004F 2005F ROCE (2.0) 2.7 16.3 19.3 26.8
Cash & S-T Investments 8 14 2,741 5,369 10,751  ASSET UTILIZATION (X)
Current Assets 2,777 4,443 8,965 11,288 17,354  Fixed Asset Turnover 0.8 0.8 11 11 1.4
Fixed Assets 26,048 28,992 28,141 26,816 25,247 Receivable Turnover 14.9 8.3 8.1 8.1 8.1
Total Assets 29,253 33,829 37,517 38,533 43,048 Inventory Turnover 18.4 12.7 12.2 12.2 12.2
Short-term Loan and 607 1,535 0 0 0 Payable Turnover 9.9 4.3 4.1 4.0 3.8
Overdrafts
Current Portion of Debt 1,333 2,239 2,206 994 2,334  LIQUIDITY RATIO (X)
Current Liabilities 4,427 9,022 9,156 7,701 9,845  Current ratio 0.6 0.5 1.0 15 1.8
LT Debt 22,299 20,242 21,241 20,006 17,450  Quick ratio 0.4 0.3 0.7 1.2 15
Total Liabilities 26,726 29,264 30,397 27,707 27,295 LEVERAGE RATIO (X)
Paid-up Capital 9,385 9,580 9,580 9,580 9,580 Liabilities/Equity 8.8 4.4 3.0 1.8 1.1
Retained Earnings (19,698) (19,906) (16,610) (12,163) (6,495) Interest-bearing Debt/Equity 9.6 5.3 3.3 1.9 1.3
Excess from Asset Appraisal 13,571 15,816 15,075 14,334 13,593 Interest Coverage 0.2) 0.6 4.3 5.8 5.2
Total Equity 2,527 4,565 7,120 10,826 15,753  Debt Service Coverage 0.1 0.5 1.7 3.4 2.2

Cash Flow Statement (Btmr)

FY Ended December 2001 2002 2003F 2004F 2005F
Net Profit (2,822) (207) 3,296 4,447 5,668
Forex Adjustments 182 (258) (74) (235) (208)
Depreciation 899 1,089 1,204 1,248 1,278
Change in WC & Others (1,110) 1,102 (92) 60 122
Net Operating Cash Flow (2,851) 1,725 4,334 5,520 6,859
Net Capital Expenditure 51  (4,774)  (1,095) (664) (450)
Free Cash Flow (2,800)  (3,049) 3,239 4,857 6,409
Other Items 48 1,033 798 959 930
Dividend Paid 0 0 0 0 0
Equity Issued 1,209 2,245 (741) (741) (741)
(Inc)/Dec in Net Debt (1,543) 230 3,297 5,074 6,598
Net Cash/(Debt) at Beg. (22,689) (24,232) (24,002) (20,706) (15,631)
(Inc)/Dec in Net Debt (1,543) 230 3,297 5,074 6,598
Net Cash/(Debt) at End (24,232) (24,002) (20,706) (15,631)  (9,033)
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